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ENGLISH VERSION

Instructions: (1) Figures to the right side indicate marks.
(2) Show necessary calculations as a part of answer.

1  Prince Ltd. has two production divisions : division A and 20
division B. A division of a company set a target sales of 5,00,000
units of a component X at a price of fetch a return 20% on the

capital employed. The following data are available for division A:

Particulars Rs.
Total Fixed costs annual 12,50,000
Variable cost per unit 1.00
Capital employed:
Plant & Machinery 10,00,000
Land & Building 10,00,000
Debtors 3,00,000
Stock 2,00,000

The market can however absorb only 3,75,000 units of X of div. A.
Consequently division B is agree to buy remaining 1,25,000 units.
Division A is willing to supply this quantity to division B at Rs. 4.00
per unit. Division B wants it at Rs. 2.00 per unit. If company restricts
its activity to 3,75,000 units of market sale it could reduce the
investments in total capital employed by Rs. 5,00,000. Besides it fixed
expenses will also go down by Rs. 80,000.

You are required to advise the most profitable course of action for
division A.

OR
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1  Ramdev Company produces its production within the three 20
departments A, B and C. He provides the following information for
the year 2021-22:

Particulars Dept. A [Dept. B|Dept. C| Total
Sales 48,000 36,000 36,000/1,20,000
Less: Production Expenses:

Fixed -1 3,000 600 3,600

variable 36,000 21,000| 20,400| 77,400

12,000 12,000 15,000 39,000

Less: Administration Expenses| 4,020 3,480 5,160 12,660
Sales Expenses 6,060 6,300 6,960 19,320
Net Income 1,920 2,220 2,880 7,020

(1) The sales of Rs. 6,000 in Department A is incuded in the
sales done by production expenses of Department C.

(2) General expense of Rs. 3,900 is included in administrative
expenses which is distributed on the bases of gross profit
ratio of all departments.

(3) General expenses of Rs. 3,000 is included in sales expenses
which is distributed to each department on 2.5% of their
sales.

From the above information give preference to each activity

according to net profit margin approach.

2  Hem Ltd. has a branch in California, USA. Its currency is 20
USD ($). The following is the trial balance of it as on 31-03-2021:
Particulars Debit ($) | Particulars Credit ($)
Opening stock 7,650 | Head office account | 12,600
Purchases 47,340 | Sales 66,600
Debtors 2,050 | Creditors 1,800
Cash 1,200 | Bank Overdraft 210
Import-export expense | 12,600 | Commission 5,400
Salary-wages 7,200
Stationery exp. 3,600
Sundry expense 1,010
Freehold building 1,530
Vehicles 450
Plants 1,980

86,610 86,610
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Additional Information:

(1) Closing stock of a branch was valued at $ 10,800.

(2) Plant was purchased on 01-10-2020.

(3) Calculate depreciation 10% on freehold building and vehicles
and 20% on plants.

(4) Fixed assets of branch were purchased on 01-04-2020.

(5) The Exchange rates are as under:

As on 31-03-2020 1 $=Rs 75
As on 31-03-2021 1 $=Rs. 79
Average Rate 1$=Rs. 77

From the above information, prepare Trial Balance Trading Account,
P & L Account and Balance Sheet of branch in the books of head office
as per [AS-IL.
OR
2SS brothers of Rajkot has a branch in Chicago. Its currency 20
is USD ($). The following is the trial balance of it as on 31-03-2021:

Particulars Debit ($) Credit ()
Purchases 33,750 -
Head Office Account - 1,23,000
Debtors 4,500 -
Cash balance 2,250 -
Fixed assets 1,38,000 -
Sales - 82,500
Creditors - 3,000
Rent 3,000 -
Administrative expenses 7,500 -
Other sundry expenses 4,500 -
Opening stock 15,000 -

2,08,500 2,08,500

The Debit balance of branch account was Rs. 60,00,000 in the books
of head office. Closing stock was valued at 12,000 $. Calculate
depreciation on fixed assets at 10%. Fixed assets were purchased on
01-04-2020. The Exchange rates of foreign are as under:

As on 01-04-2020 1 $=Rs. 75

As on 31-03-2021 1 $=Rs. 79

Average Rate 1 $ =Rs. 77

Head office has considered average exchange rate for revenue
expenses and revenue incomes. From the above information,
prepare final accounts of branch in the books of head office.
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3 Janki Ltd. purchased a machine of U.S. $ 12,00,000 on 15
01-01-2020 of which U.S. $ 10,00,000 were received by foreign loans
and remaining amount is from government subsidy. 10% interest is
payable on foreign loan. Exchange rate of Dollar ($) is as under:
On 01-01-2020 1 $ = Rs. 76.00
On 31-12-2020 1 $ = Rs. 76.50
On 31-12-2021 1 $ = Rs. 77.00
Accounts are prepared on 315t December every year. Provide
depreciation on WDV method @ 15%. Company has installments
with interest on 31-12-2020 and 31-12-2021 respectively of
US § 2,00,000 and US $ 1,05,000.

Calculate the closing balance of machines as well as the amount
of depreciation for both the years as per AS-11.
OR

3 Manish Ltd. purchased a machine of $ 3,60,000 from a 15

foreign company. A Foreign company made financial facility for

Manish company in form of loan. The loan is repayable in six

annual installments with 15% charges as under:

Installment No. 1 2 3 4 5 6

Rs. 80,000 [ 80,000 ] 60,000 [60,000{40,000{40,000

The machine becomes usable at the end of first year. The exchange

rates are given below:

Particulars Dollar ($) Rs.

At the time of purchase (T) 1 70.00
At the end of first year (T) 1 72.00
At the end of second year (T,) 1 71.50
At the end of third year (Ty) 1 73.00
At the end of fourth year (T,) 1 74.00
At the end of fifth year (Ts) 1 72.50
At the end of sixth year (Ty) 1 76.50

From the above information calculate the balance carry forward
of fixed assets T, T,, T3, Ty, T5 and T for every year as per
Accounting Standard No. 11.

4  Write short notes. (Any three) 15
(1) GAAP
(2) Process of Setting Accounting Standards
(3) IFRS

(4) Opbjectives of Indian Accounting Standard
(5) Accounting Standard Board.
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